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Heeting of 10 December 1950

25X1A9a
25X1A9%9a
25X1A9a
25X1A9a
25X1A9%9a
25X1X7 25X1A9a

'»‘%rc_ /9P, discussed Soviet econsuis aid bo fas
Zuropean Sa%ellites, in presenting the over-zll plcoture, Hr. 25X1A9%a

pointed out thet by uo mezxns hod this aid orogrsm bSeen 2 un 3
awey by the Sovists. Sizce World War IX, probebliy some 3 biilien G
in economic reliel had been aiv&u, vhile the UISH ¢aok shoud Y S
dollars in wer reperatlorng from Fast fermany, Rumenia, end Hengserey,

Ho akeiched the cowrse of Joviet eid as it roflected chengling Yovist
policy, Pirst {1043 o 1949 or '50) wus a wepiod of heevy reparatiina ant
the seising of Sajellite property in plame Ty the U%aﬁh Ouly ebont 100

“willion dollsre ip ocowcmic ald wes recsived for psebwer regovery dvring

this nerioéa

The second nerigd--from 1940-£C o 1953--wes on2 of conrolidation
aad rapid econcmie developwent of the Soviec Blee as =x 2conemic ualid,

CEMA was formsd and there was ratiomelizetion ef latre-Bloe trade, Soriat
nid was still relatively swmall and concentrzied, with 550 millien dellese

to Poland and seversl million %o Basi CGermesy for industrial developrment.
Toward the snd of 1952, East Qermany get beck most Soviet-held properties
cn 8 credls of aboub one Dillion dollarae.

The third veried, fellowing Stalins death in March 1543 and the
Berlin riots in Jums 1953 =nd leating %o the prescay hes been one of
increasing economie retlonalizstlon and ix tcwra*ian ﬂf tws Bloc and
extensive Soviet economic suppert bo the Turopean Satelliten. 3elween
1953 and 1957, the remeining debis owed to the U 28 by Fost Cermany.

Hupgary, end ﬂumania for repurchese of Soviet holdinz {amountings to over
ore billion dollars) were written off by the USSR. In 195% the USSK and
the Europesh Satelllites bepan ceordinating sconomic »plens, »nd the Sevietbe
hegan to talk up @ progran of intra-Bloe sprzceisiizeticn of nredustion

- From 1953 throvgh 125%, abowud 400 niliien dollavs ia sconomic ~bsieuanﬁe

credise were extonded, sainly to Best Germany follewing the June 1992

riots. The "big push" was given the Soviet aid mrorsram by the Satellite
uprisings of late 195€, Followinz these revolts, several important changes
took place:r (1) 1,350 million dellsrs in eid wses given from 192658 compured
with 1,300 million from 19%5-55: (2) the Satellites hed » prenter voice in
determining types srd conditione of 2id: and (3) the tsras of aild wore more
favoreble. Ecomomic Aervelooment credits sfter 1956 went meinly to the smeller

f
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cunirise=eAlbanie, Pulgsria, fumsnia, and Hunesry. JAncther innovesion

28 Lhe placing ¢f supplemental orders by the Soviess to relieve unempio-
went in Best Germen snd Bulgerian industries, Freviousiy cag-sided agresnsiie
of varicus sorts were renegotliated to the advaniege of the 3atellites, A8 a
result, the USSH relinquished claim o some 2 billion dollzse of Seteliidte

e
SRR RN

Ho emphasized thet Sovies aid wes not a program of selifliess, disin.
terssted, generous helo. His suslveis deals only witk groas aid in one
direction--not net capitel flows betweer the USSR and Rastoern Fureps.,
Morecver, Soviet aid wes always in pursuli of a priority Soviet polisy
objoctiva~~either forelgn of domesiic--and somatimes these ophjectives
colncided with the beet intersats of the Satellite pecples.

Probebly thres main purposes of Soviet ecomomic essistarnce to Bamatern
Furcpe wers (1) to stubillze sconcmies in order vo keep Comaunist reglimes
in pawer; (2} to speed European Satellite industrial development and meke
ths Bloc a stronger, more cohesive economic unit vis-r-vis the hostile
West; and (3) to tis the Satellite economies closer to the USSA.

Pinally, he discussed the prospects for the future, Withmegord to
poasible Satellite need for continued Soviet 244, he raid zhet izhalances
in Sztellite economics st1ll heve not been entirely overcome sirce Stalin'e
death, :

With rezard to Soviet ebdility to provide eid, the megnitndes so fer
erg iasignificent in terms of Soviet GNF and indussriel vroduction. Howevers,
"public opinion® in the USSR may be a deterreat, Ald is minimized 4a the
Soviet press, and Soviei leaders strees the bemefits received by the USSKE.
The current Soviet export surplus of esome 600 million doilers with the
S:bellites should diminish, end cveatually result in a Soviet import swrplus,
asérepaymenta exceed new extensicnsy this is unlikely to occor before
1980=62

In conclusion, he seid thet the USSR can eesily meintein the recent
level of e3d to the Satellites without seriously disrupting domestic plens,
moreover, now some of the sdvanced Satellites cen help the USSR provide
economic assistance to the less develoved Bles countries end to Free Worid
underdeveloved countries. It is unlikely thet the high level of aid which
was generzted largely by the Satellite revolts of 1955 will be nesded, LIf
it should be needed, the USSR, in order to vreserve i%s isst Bure een ermire,
is probadbly committed to providing it.
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On 17 December there will be discussion o7

i ) current
. @conomic problems in tha Satellitese-in o 5 5

E will be modersser, TThe
__neeting will be he}d at 1330 hours in Hoom 13123 K Building,

25X1A%a

secratary

e

Sanitized - Approved For Release : CIA-RDP61S00527A000200190001-5




